QUARTERLY REPORTED ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2001

The figures have not been audited

HONG LEONG PROPERTIES BERHAD


NOTES

1.


Accounting policies and methods of computation

The interim financial report has been prepared in accordance with MASB 26 “Interim Financial Reporting” and should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2003.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2003. 



2.
Qualification of audit report of the preceding annual financial statements 

There was no qualification on the audit report of the preceding annual financial statements.



3.
Seasonality or cyclicality of interim operations
The Group’s interim operations were not materially affected by any seasonal or cyclical factors for the quarter under review.



4.
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence

There were no items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size, or incidence. 



5.
Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years.



6.
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date.

 

7.
Dividends paid

There was no dividend paid during the financial quarter ended 30 September 2003.





8.
Segmental Reporting

The Group’s segmental report for the financial year-to-date are as follows:-


     Property 

                 

                            Investment &

                            Development           Hotels           Others            Elimination               Total

                               RM’000
       RM’000        RM’000            RM’000                RM’000   

Revenue                 34,625                 10,623              193                  (80)                     45,361

 

Results      

Segment results         4,877                  1,875               (199)                 -                         6,553

Unallocated 

corporate            

expenses                                                                                                                            (988)

Profit from 

operations                                                                                                                         5,565

Interest expense 
                                                                                                         (6,905)

Interest income                                                                                                                   207

Share of profit

of associated

company and               

joint ventures                                                                                                                  3,457

Taxation                                                                                                                        (1,918)

Profit after taxation                                                                                                           406

Minority interests                                                                                                              (15)

Net profit for the 

year                                                                                                                                   391 




Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.



9.
Valuations of property, plant and equipment 

The valuations of property, plant and equipment were brought forward without any amendments from the previous annual financial statements.



10.
Material events not reflected in the financial statements

There were no material subsequent events to be disclosed as at the date of this report.



11.
Changes in the composition of the Group

On 21 July 2003, the Group disposed of its 70% equity interest in Treacher Development Sdn Bhd. The cash outflow arising from the disposal was as follow: -


RM’000

Land held for development
  31,447

Current liabilities 
 (14,829)

Cash and bank balances                                                                                             1

Long term liabilities                                                                                           (5,018)

Net assets
   11,601

Gain on disposal of the subsidiary
     1,033

                                                                                                                            12,634

Consideration received, satisfied by shares                                                      (12,634)                                                                                        

Cash disposed of 
          (1)
Cash outflow arising from disposal
                                                                  (1)




12.
Contingent liabilities or contingent assets
There is a contingent liability of RM56,566,000 being credit facility granted to a joint venture company by a financial institution.



13.
Review of Performance 

The Group recorded a profit before tax of RM2.3 million for the current quarter contributed mainly by the residential division and the gain from disposing its 70% equity interest in Treacher Development Sdn Bhd.



14.
Material changes in profit before taxation 

The Group recorded a profit before tax of RM2.3 million for the current quarter, a decrease of RM1.0 million as compared with the immediate preceding quarter. The decrease is mainly due to the lower profit achieved by our joint venture companies.



15.
Prospects

The Group expects to improve its performance in the ensuing quarters by continuing to focus on affordable landed residential properties and improving the yields of our investment properties. The Group will continue to exercise prudent management practices while seeking strategic residential and commercial development opportunities at good value to enhance its market position.

 

16.
Profit forecast / profit guaranteed

Not applicable.



17.


Taxation

Taxation comprises: -




Current Quarter
Year-To-Date  




RM’000
RM’000

Taxation

Malaysian

- Current Year

   776                                776

Overseas

- Current  year         
       4                                    4

Share of associated company’s 

and joint ventures’ taxation                                                    1,138                              1,138  



1,918
 1,918




The Group’s effective tax rate is higher than the statutory tax rate applicable for the financial year to date mainly due to the non-availability of Group tax relief in respect of losses incurred by certain subsidiaries.



18.


Sale of unquoted investments and/or properties 

There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.



19.
Quoted securities




(a)
There has been no sale or purchase of quoted securities for the current quarter and financial year-to-date.




(b)
Particulars of investments in quoted securities as at 30 September 2003 are as follows: -








RM’000



At cost

27,752








At net book value

9,802








At market value

9,802




20.
Corporate Proposal




Not applicable.



21.
Group’s borrowings

Particulars of the Group’s borrowings as at 30 September 2003 are as follows: -







RM’000



Short term borrowings





Secured 

7,128

85,999



Unsecured







93,127









Long term borrowings





Secured 

351,000



Unsecured

-





351,000







22.
Off Balance Sheet Risk Financial Instruments

There is no off-balance sheet risk envisaged as at the date of this report that might materially affect the Group’s business position.



23.
Changes in Material Litigation

Not applicable.



24.
Dividend

The Board does not recommend any interim dividend for the financial quarter ended 30 September 2003.

 

25.
Earnings Per Share

Basic earnings per share

The calculation of basic earnings per ordinary share is based on the net profit attributable to ordinary shareholders of RM391,000 and the weighted average number of ordinary shares outstanding during the quarter of 700,458,418.

Diluted earnings per share

No diluted earnings per share are disclosed due to the anti-dilutive effect of share options and warrants.

By Order of the Board

HONG LEONG PROPERTIES BERHAD 

LIM YEW YOKE

Secretary

Kuala Lumpur

17 November 2003
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